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On 17 December 2021, the Norwegian Parliament adopted a new

act on sustainable finance that implements the taxonomy regulation and the regulation

sustainability-related disclosures  in the financial services  sector in Norwegian law.

https ://norway.dlapipe r.com/e n/ne ws/e ntry-force -e u-taxonomy-norway-de laye d-disadvantage -compe titive ne ss -
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Entry into force of the EU
Taxonomy in Norway
delayed - disadvantage for
the competitiveness of
sustainable finance and
green investments in
Norway?

https://lovdata.no/dokument/LTI/lov/2021-12-22-161
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32019R2088
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T he taxonomy regulation lays  down a class ification system for various  sustainable activities . T he purpose is  to
establish a common understanding of which activities  and investments  can be cons idered sustainable in line
with the EU's  long-term climate and environmental goals . T he regulations  will primarily involve new disclosure
and reporting obligations  to make it poss ible to see how and to what extent encompassed enterprises '
economic activities  are cons idered sustainable. T his  should make it eas ier to compare investment opportunities
in all EEA countries  and in different sectors , and reduce mis leading marketing or communication where a
bus iness  presents  itself as  more sustainable than it is  (so-called "greenwashing").

T he taxonomy regulation has  been in force in the EU s ince 1 January this  year, while most of the regulation
sustainability-related disclosures ' requirements  have been in force s ince March 2021.

T he regulations  were expected to enter into force in Norway just before the New Year through the new act.
However, the act can only enter into force when the decis ion to incorporate the two regulations  into the EEA-
Agreement have entered into force. T his  has  been delayed due to matters  that need to be clarified on Iceland's
and Liechtenstein's  s ide. T he Minis try of Finance now expects  that the new Norwegian act will be able to enter
into force in the firs t half of 2023 and not in 2022, as  previous ly assumed.

T he delay does  not, however, prevent Norwegian actors  covered by the regulations  from adapting to the new
information and reporting obligations  on a voluntary bas is  already from this  year. T he Minis try of Finance has
actually encouraged companies  to include taxonomy-related information in their annual reports  for the financial
year 2021, even though the law will not be in force at the time of the submiss ion of the annual report. Because
the EU already has  implemented the taxonomy, it might lead to a competitive disadvantage not to report
everything now on a voluntary bas is , otherwise they are not comparable to the investment opportunities  in the
rest of the EEA area. Voluntary reporting will probably help Norwegian market players  to not lag behind and be
cons idered less  attractive investment objects . Failure to report, however, will not be punishable by law due to
the delay.

T he reporting obligation in Norway initially means  that lis ted companies  with more than 500 employees  are
recommended to report key figures  that show the proportion of the bus iness  that is  linked to activities  covered
by the taxonomy regulation. It includes  the share of total turnover, investments  and operating costs  that satis fy
the requirements  for sustainability defined in the taxonomy.

DLA Piper ass is ts  bus inesses  in a number of EU countries  to maneuver and fulfill their obligations  under the
taxonomy regulations . If you are wondering what the regulations  mean for your bus iness  and whether and how
your bus iness  must report on a voluntary bas is , do not hes itate to get in touch.
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https://www.regjeringen.no/no/aktuelt/nye-regler-om-barekraftig-finans-vil-ikke-tre-i-kraft-fra-nyttar/id2892207/

