
Proposed significant changes to taxation of 
energy production and aquaculture

September 2022

DLA PIPER NORWAY / RENEWABLE ENERGY

The initial key takeaways from the press release are:
•	 Introduction of ground rent tax (Nw. 

grunnrenteskatt) on onshore wind farms and 
aquaculture/fish farms

•	 Introduction of new top tax related to production 
from hydro power and onshore wind with a price 
exceeding NOK 0.70/kWh

•	 Increased ground tax rate for hydro power  

A ground rent tax is a type of tax that comes in 
addition to corporate income tax and other taxes. 
A key difference between ground rent tax and 
corporate income tax is that the basis for calculating 
the income under the ground rate tax is generally 
based on the spot price of electricity, rather than the 
actual price achieved (with a few exceptions).

Another key difference is that the ground rent tax is 
proposed structured as a cash-flow tax, as opposed 
to that of a periodised profit tax corresponding to 

the current corporate income tax. This generally 
implies, inter alia, that investments are deducted 
immediately instead of investments being activated 
and depreciated over time. This may imply a 
liquidity advantage for new and recent investments, 
depending on the specific structuring, in particular 
if the proposals include the state paying out the 
ground rent tax value of losses.

In addition to the above the proposals include 
introduction of natural resource tax and 
amendments to the production tax rate as an 
instrument of redistribution of taxes from the 
state to local municipalities and counties. These 
amendments are in principle not intended to 
increase the overall tax burden.

The proposals are expected to be passed by the 
Norwegian Parliament in connection with the 2023 
state budget in December 2022.

This morning the Norwegian Government held an unannounced press conference 
informing of a proposal to implement several new taxes related to energy production 
and aquaculture.
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Onshore wind farms

Proposal: Introduction of a new ground rent tax

Effective from 1 January 2023

Nominal tax rate 51.3%

Effective tax rate 40%

Marginal effective tax rate including corporate 
income tax

62%

Applicable for: New and existing licensed wind farms (i.e. more than 5 turbines or 
total installed effect of 1 MW or more)

Hydro power

Proposal: Increased ground rent tax rate

Effective from 1 January 2022

Nominal tax rate 57.7% (increased from 47.4)

Effective tax rate 45%

Marginal effective tax rate including corporate 
income tax

67% (increased from 59 %)

Applicable for: Hydro power plants with generators of 10,000 kVA (10 MW)

Hydro power and onshore wind farm

Proposal: High price contribution (top tax)

Effective from 28 September 2022 from hydro power plants with generators of 
10,000 kVA (10 MW) 
1 January 2023 for other hydro power plants of 1 MW or more 
and wind plants licensed under the Norwegian Energy Act 
(typically, land based wind plants)

Tax rate: Excise duty of 23% for power prices exceeding NOK 0.70 /kWh 
generally based on actual price achieved.
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Contact persons:

Jonas Aartun
Partner, Oslo 
Location Head Tax
+47 95 07 44 47
jonas.aartun@dlapiper.com

Kaare Oftedal
Partner, Oslo 
Sector Head Renewable Energy
+47 91 61 38 38
kaare.oftedal@dlapiper.com

Aquaculture / fish farms

Proposal: Introduction of a new ground rent tax

Effective from 1 January 2023

Nominal tax rate 51.3%

Effective tax rate 40%

Marginal effective tax rate including corporate 
income tax

62%

Applicable for: Holder of quantity limited aquaculture license for the farming of 
salmon, trout and rainbow trout in seawater
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